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Company Announcements Office
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20 Bridge Street

SYDNEY NSW 2000

Dear Sir

RE: Heads of Agreement between Drummond Gold Limited,
Alliance Resources Limited and A1 Consolidated Pty Limited

DETAILS OF ANNOUNCEMENT

The Directors of Drummond Gold Ltd (“Drummond™ or the “Company” — ASX Code: DGO).
Alliance Resources Limited (“Alliance™ ASX Code: AGS) and privately-owned Al
Consolidated Pty Lid ("A1") are pleased to announce they have today signed a Non Binding
Heads of Agreement (“Agreement™) in which the parties will consider an acquisition by
Drummond, of Maldon Resources Pty Ltd (Maldon), a wholly owned subsidiary of Alliance and
Gaffney Creek Gold Mine (GCGM), a wholly owned subsidiary of A1,

Under the terms on the Agreement the parties will conduct valuation and due diligence on the
assets of the respective companies and subject 1o shareholder, ASX and statutory approval
Drummond will issue ordinary shares to A1 and Alliance in relative proportions established by
the agreed valuations as well as undertake an equity raising for development, exploration and
working capital, The terms and conditions of any transaction are subject to final agreement.

If the transaction contemplated by the Agreement proceeds, the merged entity will comprise a
gold company with the following assets:

* The Maldon gold project in Victoria (historic primary production 1.75 million ounces.
average grade 28 /1), including a recently refurbished. operating CIL gold treatment
plant and an advanced underground development project;

* At Mt Coolon in the Drummond Basin of Central Queensland. a current total inferred and
indicated Resource of 272,000 oz gold, and earn in JV with Straits Resources Limited on
the nearby Yandan Project, and

* The Al gold mine near Gaffney’s Creek in Victoria (historic primary production of
>385.000 ounces, average grade >26g/t) and operated almost continuously from 1861
until 1992,



The merging of these companies will create a larger gold company focused on:

* 100% owned production hub in central Victoria with potential for high-grade
underground production from Maldon and Al in the short to medium term respectively
with potential to establish significant mineral resources, and

* The progression of a future production hub in the Mt Coolon district of the highly
prospective Drummond Basin in Queensland with significant potential to increase the
current mineral resource inventory.

Drummond advises that further to its announcement on Ist April 2009, further information
concerning the Yandan Project will be announced by 7" May 2009.

For further information regarding this announcement, contact:

Doug Grewar
Managing Director
DRUMMOND GOLD LIMITED

OTHER ACTIVITIES

Drummond has recently completed and announced capital raising activities comprising a Share
Purchase Plan and a placement to sophisticated investors. The Company continues to evaluate a
number of potential opportunities which may have the ability to grow the company and increase
shareholder value,



DRUMMOND GOLD RESOURCES 30 JUNE 2008
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The information in this report that relates to Mineral Resources is based on infarmation compiled by Mr Andrew Vigar,
who Is a Fellow of The Australasian Institute of Mining and Metallurgy. Mr Vigar is a director of the Company and has
sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to
the activity which he s undertaking to qualify as a Competent Person as defined in the 2004 Edition of the
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves'. Mr Vigar consents to
the Inclusion in the report of the matters based on his information in the form and context in which it appears

YANDAN GOLD RESOURCES 30 JUNE 2008

Cammodity Measured Indicated Inferred Total
Tonnes 4,100,000 4,100,000
Au (gl 24 2.4

The Infarmation in this report that relates to Mineral Resources |s based on Information supplied by Peter Storey, who Is a member
of the Australian Institute of Mining and Metallurgy  Mr Storey is & full time employee of Straits Resources Limited and has sufficient
experience relevant fo the style of mineralisation, type of deposit under consideration and to the activity which he is undertaking to
qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Mineral Resources and Ore
Reserves’ Mr Storey consents to the inclusion in the report of the matters based on their information in the form and context in
which it appears




