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Company Announcement Office 10 November 2009
ASX Limited
20 Bridge Street
Sydney, NSW 2000

A Letter to Shareholders from the Chairman - the Rights Issue.

Dear Shareholder

The events of the past 18 months have transformed the world financial and commercial 
landscape and have impacted all corners of the resource industry.

From the perspective of the resources sector we have been left far from unscathed.  When we 
listed Drummond Gold in December 2007 there was little indication that a Global Financial 
Crisis was in the wind.  It was not long after our listing however, before the world began to 
feel the first impacts of the credit crisis and companies’ share prices and capitalisation 
tumbled.  As it turned out, Drummond was one of the last small public companies to 
successfully list before the onset of the crisis and the Company was fortunate to have emerged 
with sufficient funding.

The Company held hopes for early production from Mt Coolon and particularly from the 
Eugenia Deposit.  The Company has worked hard to build minable resources, increasing its 
knowledge through drilling and geophysical programmes at Eugenia.  It also commissioned a 
scoping study for a Central Treatment Plant and implemented mining studies which included 
pit optimisation from models developed from the independently prepared new resource 
estimate.  Whilst the deposit remains highly prospective, it is sensitive to gold price 
movements and requires further work to achieve production status.  However, Eugenia may 
provide an opportunity for small scale mining or be a contributor to a wider production 
scenario through a Central Treatment Plant in the future.  

During the year, we raised additional funds primarily to fund a drilling programme at Yandan 
which we are acquiring through an earn-in Joint Venture from Straits Gold Pty Ltd.  We 
successfully raised approximately $0.5M before costs through a Share Purchase Plan and the 
issue of shares to sophisticated investors.  The capital raisings at 4.0 cents and 3.5 cents 
respectively were successful; however it was completed at a time when the share price of 
Drummond, and indeed within similar experiences of many other junior resource companies, 
was substantially depressed.

In considering further capital requirements for the Company, the Directors have made the 
decision to offer shareholders an opportunity to participate in purchasing a significant parcel of 
shares at an attractive discount to the current market price.  Our decision was made on the 
basis that the Company requires funding to continue with our advanced exploration activities 
at Mt Coolon and Yandan and for working capital and corporate expenditure.  The Company 
will also require funding for the Maldon Gold Project and intends to reallocate funds raised 
under the rights issue to that project if the proposed acquisition proceeds.  
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The discount to market price was chosen so that as many of our shareholders as possible 
would have an opportunity to participate.  If the acquisition of the Maldon Gold Project 
proceeds, the company intends to raise further funds.

Since our listing Drummond has been busy working on the assets at Mt Coolon attempting to 
build on resources and acquiring new knowledge that will enhance our drilling success and 
build on our current resource endowment.  Recent exploration activities have specifically 
targeted the advanced resource targets at Mt Coolon (Koala), Yandan (East Hill) and Glen Eva 
and we have enhanced our knowledge, expanded our understanding and opened new 
windows of opportunity on these mineralised systems. 

New resource estimates have been completed by independent external consultants for the 
Koala, Glen Eva and Eugenia deposits utilising more robust geological models. Work at Mt 
Coolon has incorporated recent studies completed on the Koala mine area, enhancing the 
Company’s understanding of the Koala mineralisation system. Historic workings to the south at 
Golden Bar and to the north at the Tower Prospect, both within 500m of the Koala Mine, 
indicate potential for a large epithermal gold system that has received minimal previous 
exploration investigation. Geophysical surveys have been undertaken over the Koala area to 
aid in defining deep drilling targets to test the full potential of the system. The potential for 
additional resources is important not only to move to a production phase, but to also ensure 
longevity of a mining operation at Mt Coolon.

Our recently completed phase one drilling programme at East Hill, Yandan Project, has 
returned high grade intersections as detailed in recent announcements. The results have 
returned encouraging information which indicates the potential for an underground resource 
within trucking distance to Mt Coolon. Additional drilling is required and planned in the phase 
two programme to further expand our understanding of the full potential of the East Hill 
mineralisation.

Drummond is keen to progress its new understanding and knowledge gained over the past 12 
months.  The Company is excited about the prospects opened up by recent work both at Glen 
Eva and Koala.  These projects, whilst always highly prospective have required the background 
assessments we have recently completed, to ensure the best possible outcome for success.  
Strong geophysical targets derived from previous work and from recently re-interpreted data 
have lead the Company to produce encouragingly strong drilling vectors for new discoveries 
from potential extensions at Koala and Glen Eva Mines.  

The drilling programme recently completed at East Hill highlights the need for continued focus 
on the high grade extensions and newly interpreted geometry of the lode.  The phase two 
drilling programme, planned for East Hill, targets these extensions and the newly interpreted 
orientation of the high grade veins.

Our strategy to become a gold producer has not waivered and to this end the Yandan earn in, 
and now the opportunity to acquire the Maldon Gold Project demonstrates the Company’s 
resolve to achieve this status.  We must continue to strive to achieve producer status as we 
are all aware that markets are yet to respond to companies who are intent on, or forced to 
remain as explorers.  It is our firm view as a board that only by achieving producer status is 
the company more likely to attract continuing investment and the associated positive impact 
on company value that goes with that.  We believe the proposed Maldon acquisition can 
underpin an appropriate foundation for the company, and has the potential to see us move to 
producer status and provide the opportunity to generate cash flow from which surpluses may 
be directed to fund activities at Mt Coolon and Yandan.
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The Directors are mindful that the Maldon Gold Project will require statutory and shareholder  
approval and should the proposed transaction not proceed, the funds raised in this rights issue 
will be used to continue activities at Mt Coolon and Yandan and for working capital.

Shareholder approval for the Maldon transaction is proposed to be sought early next year and 
further details will be provided to shareholders prior to the meeting.  The announcement will  
contain detailed information regarding the Maldon Transaction and the Maldon Gold Project.

We are justifiably excited about Drummond’s future. 

There are only a fortunate few explorers that ever achieve an opportunity to enter a 
production phase in their lifecycles, and those that do frequently lose control of their discovery 
in the process.  The Maldon transaction, should it be approved, gives us an opportunity for this 
early start and allows us the possibility to continue to build on our highly prospective ground at 
Mt Coolon.  We are confident that the Drummond Basin will produce again, albeit not as soon 
as we had envisaged in late 2007.  In short, the original objectives regarding the Drummond 
Basin have not changed.

I urge you to support the rights issue if you can.  The board is absolutely committed to 
building shareholder value and return.  We believe the outstanding assets we hold at Mt 
Coolon will deliver on these outcomes in the medium term and the proposed acquisition of the 
Maldon Gold Project will provide an opportunity to build on those assets and allow us to 
become a gold producer. From the adversity of the past 18 months Drummond has emerged 
with a challenging, though sound opportunity which it now seeks to convert with your support.

As always, I acknowledge the dedication and professionalism of the core Drummond team, 
which has been hard pressed, but at the same time, complimented externally on its steady yet 
committed efforts in the last 12 months.

Yours sincerely

John Dunlop
Chairman

About Drummond Gold

Drummond Gold Limited is a gold and base metals company focussed on growth through 
exploration success and acquisition with an early production strategy.  The Company operates 
in the well-known Drummond Basin of Central Queensland around the former gold mining 
centre of Mt Coolon and at nearby Yandan where it is earning a majority interest.  The 
Company is planning early gold production through the proposed acquisition of the Maldon 
gold project in Victoria.
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DRUMMOND GOLD LIMITED

ABN 96 124 562 849

Information Booklet

Details of a 1:1 pro rata non-renounceable offer at $0.05 per Share to raise up to 
$3,866,785 before Offer Costs.

Last date for acceptance and payment: 5.00 pm (AEST) on Monday, 7 December 2009.

If you are an Eligible Shareholder, this is an important document that requires your 
immediate attention.  It should be read in its entirety.  If, after reading this document 
you have any questions about the securities being offered under it or any other matter, 
you should contact your stockbroker, solicitor, accountant or other professional adviser.
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IMPORTANT NOTICES

This Information Booklet is dated Tuesday 
10 November 2009.

This Offer is being made without a prospectus 
in accordance with section 708AA Corporations 
Act.  This Information Booklet is not a 
prospectus or any other form of disclosure 
document regulated by the Corporations Act 
and has not been lodged with ASIC.  
Accordingly, this Information Booklet does not 
contain all of the information which a 
prospective investor may require to make an 
investment decision and it does not contain all 
of the information which would otherwise be 
required by Australian law or any other law to 
be disclosed in a prospectus.  The information 
in this Information Booklet does not constitute 
a securities recommendation or financial 
product advice.

This Information Booklet is important and 
should be read in its entirety before deciding 
to participate in the Offer.  This Offer does not 
take into account, and this Information 
Booklet has been prepared without taking into 
account, the investment objectives, financial 
or taxation situation or particular needs of any 
Applicant.

Before applying for New Shares, each 
Applicant should consider whether such an 
investment, and the information contained in 
this Information Booklet, is appropriate to 
their particular needs, and considering their 
individual risk profile for speculative 
investments, investment objectives and 
individual financial circumstances.  Each 
Applicant should consult their stockbroker, 
solicitor, accountant or other professional 
adviser without delay.

Neither the Company, nor any other person 
guarantees the repayment of capital or the 
payment of income.  Investors should note 
that the past Share price performance of the 
Company provides no guidance to its future 
Share price performance.

By returning an Entitlement and Acceptance 
Form or lodging an Entitlement and 
Acceptance Form with your stockbroker or 
otherwise arranging for payment for your New 
Shares through BPay in accordance with the 
instructions on the Entitlement and 
Acceptance Form, you acknowledge that you 
have received and read this Information 
Booklet, you have acted in accordance with 
the terms of the Offer detailed in this 

Information Booklet and you agree to all of 
the terms and conditions as detailed in this 
Information Booklet.

No overseas offering

This Information Booklet and the 
accompanying Entitlement and Acceptance 
Form does not constitute an offer or invitation 
in any place in which, or to any person to 
whom, it would not be lawful to make such an 
offer or invitation.  In particular, this 
Information Booklet does not constitute an 
offer to Non-qualifying Shareholders.  No 
action has been taken to lodge this 
Information Booklet in any jurisdiction outside 
of Australia, or to otherwise permit a public 
offering of Rights or Shares, in any jurisdiction 
outside Australia or New Zealand.

This Information Booklet is not to be 
distributed in, and no offer of New Shares is to 
be made in countries other than Australia and 
New Zealand.  The distribution of this 
Information Booklet in jurisdictions outside 
Australia may be restricted by law and 
therefore persons who come into possession 
of this Information Booklet should seek advice 
on and observe any such restrictions.  Any 
failure to comply with such restrictions may 
constitute a violation of applicable securities 
laws.

Definitions, currency and time

Definitions of certain terms used in this 
Information Booklet are contained in section 9.  
All references to currency are to Australian 
dollars and all references to time are to AEST, 
unless otherwise indicated.

Entire Agreement

Subject to this paragraph, the terms contained 
in this Information Booklet constitute the 
entire agreement between the Company and 
you as to the Offer and your participation in 
the Offer to the exclusion of all prior 
representations, understandings and 
agreements between the Company and you.

Governing law

This Information Booklet, the Offer and the 
contracts formed on acceptance of the 
Applications are governed by the law 
applicable in Queensland, Australia.  Each 
Applicant submits to the exclusive jurisdiction 
of the courts of Queensland, Australia.
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Disclaimer

No person is authorised to give any 
information or to make any representation in 
connection with the Offer which is not 
contained in this Information Booklet.  Any 
information or representation in connection 
with the Offer not contained in the 
Information Booklet may not be relied upon as 
having been authorised by the Company or 
any of its officers.
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TIMETABLE OF IMPORTANT DATES

Event Date

Announcement of the Offer and lodgement of notice in accordance 
with section 708AA Corporations Act

Tuesday, 10 November
2009

Ex Date Thursday, 12 November
2009

Record Date for determining entitlements (7.00 pm AEDT) Wednesday, 18 November
2009

Despatch of Information Booklet and Entitlement and Acceptance 
Form

Monday, 23 November
2009

Closing Date (5.00 pm AEST) Monday, 7 December 2009

Company notifies ASX of under subscriptions Tuesday, 8 December
2009

Allotment and issue of New Shares Friday, 11 December 2009

Despatch of holding statements in respect of New Shares Monday, 14 December
2009

Trading of New Shares expected to commence on ASX Tuesday, 15 December
2009

This timetable is indicative only and subject to change.  The Directors reserve the right to vary these 
dates, including the Closing Date without prior notice, in accordance with the Listing Rules.  Any 
extension of the Closing Date will have a consequential effect on the anticipated date for allotment 
and issue of the New Shares.

The Directors also reserve the right not to proceed with the whole or part of the Offer any time prior 
to allotment and issue of the New Shares.  In that event, the relevant Application Monies (without 
interest) will be returned in full to Applicants.
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Description of the Offer

1.1 Overview

The Company is making a pro rata non-renounceable offer of New Shares to Eligible 
Shareholders who are on the register of Shareholders of the Company on the Record Date, 
being 7.00 pm (AEDT) on Wednesday 18 November 2009, to acquire 1 New Share for every
1 Share held on the Record Date, at an issue price of $0.05 per New Share.  

An Entitlement and Acceptance Form setting out your Entitlement to New Shares 
accompanies this Information Booklet.  As a result of this Offer, Eligible Shareholders who do 
not take up all of their Entitlement will have their percentage shareholding in the Company 
diluted.

Eligible Shareholders have the opportunity to subscribe for all, part or none of their 
Entitlement to New Shares.  

If all Eligible Shareholders do not subscribe for all of their Entitlement to New Shares, the 
Company intends to place the Shortfall Shares with sophisticated and professional investors.

Eligible Shareholders should be aware that investment in the Company involves many risks 
and Eligible Shareholders should consider the investment in the context of their individual risk 
profile for speculative investments, investment objectives and individual financial 
circumstances.

1.2 Proposed use of funds

It is expected that the funds raised by the rights issue will:

(a) fund ongoing exploration activities at the Company’s current projects;

(b) progress acquisition opportunities (including the proposed Maldon Acquisition);

(c) progress the Maldon Gold Project (if approved); and

(d) be used for working capital.

The Company may reallocate funds raised under the Entitlement Issue to pursue acquisition 
opportunities (other than the Maldon Gold Project) if they arise and the Board believes a 
reallocation of funds to pursue the opportunity is the appropriate course of action.

Paragraph 3.1 contains a detailed description of the proposed use of funds raised under the 
Entitlement Issue.

1.3 No rights trading

The Offer is non-renounceable.  There will be no trading of Rights on ASX and Rights may not 
be sold or transferred.  Any New Shares not taken up by an Eligible Shareholder will lapse on 
the Closing Date to the extent that the Entitlement is not taken up.  If Entitlements lapse, 
these shall comprise the pool of Shortfall Shares.  The Company intends to place these 
Shortfall Shares to sophisticated and professional investors. 

The Directors reserve their right to place any Shortfall Shares at their discretion within 3 
months of the Closing Date, in accordance with Listing Rule 7.2.
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1.4 Non-qualifying Shareholders

The Offer is not being extended to any Shareholder as at the Record Date whose registered 
address is not situated in Australia or New Zealand (Non-qualifying Shareholders) 
because of the small number of such Shareholders, the number and value of the Shares they 
hold and the cost of complying with applicable regulations in jurisdictions outside Australia 
and New Zealand.

Furthermore, the Rights and the New Shares have not been and will not be registered under 
the US Securities Act and may not be offered, sold or resold in, or to persons in, the United 
States except in accordance with an available exemption from registration.  Accordingly, the 
Offer is not being made in the United States and Rights will not be distributed to 
Shareholders with registered addresses in the United States.

1.5 Ranking of New Shares

The New Shares will be fully paid and rank equally with Existing Shares.  The rights attaching 
to the New Shares will be the same as the rights attaching to the Existing Shares issued in 
Drummond.

1.6 Allotment

Drummond will apply within 7 days from the date of this Offer for quotation of the New 
Shares on ASX.

It is expected that allotment of the New Shares under the Offer will take place no more than 
15 Business Days after the close of the Offer.

If approval of ASX to the official quotation of the New Shares is not obtained within 3 months 
after the date of this Offer, all Application Monies will be repaid, without interest, in 
accordance with the Corporations Act.

Application Monies will be held by the Company on trust for Applicants in a trust account until 
the New Shares are allotted.  No interest will be paid on Application Monies.

1.7 CHESS

The Company will apply to have the New Shares issued under this Offer admitted to 
participate in CHESS in accordance with the Listing Rules and the ASTC Settlement Rules.  
The Company will operate an electronic issuer-sponsored sub-register and an electronic 
CHESS sub-register.  The two sub-registers together will make up the principal register of 
New Shares.

2 Company overview

2.1 Overview

Drummond Gold Limited is an emerging gold and base metals company pursuing growth 
through exploration, acquisition, and early and sustained production in the Drummond Basin 
of Central Queensland and elsewhere.

The Company’s projects

The Company’s 100% owned foundation tenements at Mt Coolon in the Drummond Basin are 
highly prospective. The tenements lie in same epithermal goldfield as the world class Pajingo 
Mine and the same goldfield also hosts a number of other highly successful historic mines.  
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Both the Koala and the Glen Eva mines, included in the Company’s holdings as mining leases,
have been successfully mined in the past.  The historic Koala Mine was at one point in time 
Queensland’s largest gold producer and has been credited with the establishment of Western 
Mining as a company and successful miner. The company that later became Western Mining 
established and mined 185,000 ounces from the Koala lode in the 1930’s.

In recent times the Company has added to the tenements at Mt Coolon by negotiating an 
earn in Joint Venture of the Yandan Project located 45 kilometres away. The Yandan Mine 
was highly successful for Ross Mining NL in the 1990’s with more than 365,000 ounces mined 
from the leases. The Mt Coolon properties with the Yandan properties provide the Company 
with the management of almost 600,000 ounces.

Drummond Gold Resources 30 September 2009.

Mine Location

Resource Category
Total cut-off

Measured Indicated Inferred

000’ t Au g/t Au oz
000’ 

t Au g/t Au oz 000’ t
Au 
g/t Au oz 000’ t Au g/t Au oz Au g/t

Koala
Hectorina Pit 15 2.6 1,300 15 2.6 1,300 None
Underground 
Extension 205 5.9 39,600 62 5.3 10,600 267 5.7 49,300 3.0

Tailings 305 1.6 15,800 11 1.6 500 6 1.5 300 322 1.6 16,700 None

Total 305 1.6 15,800 231 5.5 40,400 604 3.5 67,200

Eugenia
in whittle pit -
direct mill 428 1.5 20,800 428 1.5 20,800 0.5

outside pit 3,988 1.2 157,500 3,988 1.2 157,500 0.5

Total 4,416 1.3 178,200 4,416 1.3 178,200 0.5
Glen 
Eva

Underground 
below pit 132 7.8 33,200 21,000 5.9 4,000 154 7.5 37,200 3.0

Total 305 1.6 15,800 363 6.3 73,600 4,506 1.3 193,100 5,174 1.7 283,000

The data in this report that relates to Exploration Results, the accuracy and quality of data forming the basis of all resource 
estimates, and the interpretation of mineralisation at Eugenia, Koala and Glen Eva, are based on information compiled by Mr 
Erik Norum who is a Member of The Australasian Institute of Geoscientists and who has sufficient experience relevant to the 
style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a 
Competent Person as defined in the 2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves (the “JORC Code”).  Mr Norum is a full-time employee of Drummond Gold Ltd and he consents 
to the inclusion in the report of the Mineral Resource in the form and context in which they appear.

The data in this report that relates to Mineral Resources for the Eugenia, Glen Eva and Koala Deposit is based on information
evaluated by Mr Simon Tear who is a Member of The Australasian Institute of Mining and Metallurgy (MAusIMM) and who has 
sufficient experience relevant to the style of mineralisation and type of deposit under consideration and to the activity which he 
is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore Reserves (the “JORC Code”).  Mr Tear is a full-time employee of Hellman & 
Schofield Pty Ltd and he consents to the inclusion in the report of the Mineral Resource in the form and context in which they 
appear.

Yandan Gold Resources 30 September 2009

Mine

Location

Estimated Gold Resource and Category

Total cut-offmeasured indicated inferred

'000t
Au 
g/t '000oz '000t

Au 
g/t '000oz '000t

Au 
g/t '000oz '000t Au g/t '000oz Au g/t

Yandan
Yandan 4,100 2.4 308 4,100 2.4 308

Total 4,100 2.4 308 4,100 2.4 308

The information in this report that relates to Mineral Resources is based on information supplied by Peter Storey, who is a 
member of the Australian Institute of Mining and Metallurgy.  Mr Storey is a full time employee of Straits Resources Limited and 
has sufficient experience relevant to the style of mineralisation, type of deposit under consideration and to the activity which he 
is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of 
Mineral Resources and Ore Reserves”.  Mr Storey consents to the inclusion in the report of the matters based on their 
information in the form and context in which it appears.
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In addition to the highly advanced exploration targets on mining Leases (Koala, Glen Eva and 
East Hill at Yandan) the Company has many advanced drill ready targets in the Mt Coolon 
area.  The Eugenia prospect for instance is highly advanced and the Company has completed 
mining studies which have optimised the current known resources.  The prospect is sensitive 
to gold price movements and requires further work to achieve production status however it 
may provide an opportunity for small scale mining or be a contributor to a wider production 
scenario through a Central Treatment Plant in the future. 

The Company has identified many other highly prospective targets in the immediate vicinity
of Mt Coolon.  The setting of these targets indicate that the Mt Coolon goldfield is part of a 
large mineralised system and the fact that much of the area lies under geological cover units 
has subdued earlier explorers efforts and resulted in what the Company believes is an under 
explored goldfield. Earlier explorers successfully identified and converted close to surface 
mineralised expression and thus did not find it necessary to focus on the deeper epithermal 
bonanza style mineralisation nor the more challenging “under cover” opportunities.  It is it for 
these reasons that the Directors believe the Company possesses one of the most highly 
prospective goldfields in Australia.  Strong pedigree and successful proven mine history with 
very limited exploration effort, provides Drummond with the canvas to develop the Mt Coolon 
area into a significant mining area once again.

An early gold production plan – the proposed acquisition of the Maldon Gold 
Project

The Company has recently announced its intention to acquire Maldon Resources Pty Ltd.  
Maldon Resources Pty Ltd holds the Maldon Gold Project, a project with the potential for early 
gold production at Maldon, Victoria.  The Company intends to use some of the funds raised 
under the Offer for capital and development works at Maldon, subject to regulatory approvals 
and shareholders approving the acquisition at a meeting which the Company proposes to hold 
in early 2010.  On Tuesday, 10 November 2009 the Company announced details of the 
proposed Maldon Acquisition.  A copy of that announcement is available on the ASX website 
www.asx.com.au or the Company’s website www.drummondgold.com.au.  A copy is also 
included in the Annexure to this Information Booklet.  Section 3 outlines the proposed use of 
the funds raised under the Offer in further detail including the proposed use if the Maldon 
Acquisition proceeds.

The Maldon Gold Project comprises a fully operational and permitted, recently refurbished 
Carbon in Leach treatment plant. This plant is capable of treating 250,000 tonnes per annum 
of gold ore and has recently been utilised to toll treat third party gold ore.  Other assets in 
the acquisition include associated mining equipment and infrastructure all in serviceable
condition.  The decline access to the Alliance South lode has been constructed 1,770 metres 
and is established approximately 220 metres below the surface.  The mine is dewatered and 
ventilated and is maintained in a mine ready state.

The exploration tenements, 100% owned by Maldon Resources Pty Ltd that adjoin the mining 
lease are in good standing and highly prospective.

The Alliance South lode has recently been assessed by independent geological consultants 
and upgraded with an inferred JORC resource, which is set out below.
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Maldon Gold Resources 31 October 2009

Mine Location

Estimated Gold Resource and Category

Total
cut-
offMeasured Indicated Inferred

'000t
Au 
g/t '000oz '000t

Au 
g/t '000oz '000t

Au 
g/t '000oz '000t

Au 
g/t '000oz

Au 
g/t

Alliance 
South

West 
Zone 287 12.0 110 287 12.0 110 na

Alliance 
South

East
Zone 186 12.0 72 186 12.0 72 na

Total 473 12.0 182 473 12.0 182 na

The data in this report that relates to Mineral Resources for the Alliance South Deposit is based on information evaluated by Mr 
TG Summons who is a Member of The Australian Institute of Geoscientists (MAIG) and Mr MV McKeown who is a Fellow the 
Australasian Institute of Mining and Metallurgy (FAusIMM). These people have sufficient experience relevant to the style of 
mineralisation and type of deposit under consideration and are each qualified to act as a Competent Person as defined in the 
2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (the “JORC 
Code”).  Mr Summons is an associate of Mining One Pty Ltd, and Mr Mc Keown is an employee of Mining One Pty Ltd and they
consent to the inclusion in the report of the Mineral Resource in the form and context in which it appears.

The resource lies within 50 metres of the decline access and can be accessed by a crosscut 
drive so that trial mining can begin. The resource geometry, mineralisation and metallurgy is 
well understood and the Company regards ground conditions as excellent for mining. 

In addition to the known resource, and exploration ground, the Eaglehawk reef lies parallel to 
other known mineralised reef systems. These parallel reefs contained within the mining lease 
and within easy driving distance from the current decline provide a significant upside for 
further mine development and production.  

Excess capacity of the CIL treatment plant may be available within the Alliance South mining 
schedule.  Toll treatment, joint venture opportunities and acquisition opportunities may exist 
and additional mine production from new headings following exploration, may be available to 
fulfil the excess treatment plant capacity.

Major activities in 2009

 Intensive exploration drilling program into the high grade East Hill gold discovery at 
Yandan.

 Due diligence, negotiations and signing of an agreement in connection with the proposed 
acquisition of the Maldon Gold Project.

 Further exploration and mine studies at the Mt Coolon projects.

The Company has advanced its knowledge and understanding of the Koala mine footprint 
following an independent assessment which confirmed and substantially improved drilling 
target vectors over new and existing targets.  These targets form the basis of a priority 
drilling programme.  The Company has also completed planning for a drill programme at 
Koala to evaluate the potential of early open cut production at Mt Coolon from extensions of 
the historic mine workings.

The Company has also recently completed its drilling programme at Yandan where it 
confirmed the East Hill high grade mineralisation. 
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2.2 Proposed actions

Exploration activities completed recently have specifically targeted the advanced resource 
targets at Mt Coolon (Koala), Yandan (East Hill) and Glen Eva.  We have now progressed our 
knowledge and understanding of these systems and are now ready to execute new drilling 
programmes. 

Work at Mt Coolon has incorporated recent internal and external studies completed on the 
Koala mine area, which have progressed the Company’s understanding of the Koala 
mineralisation system. This new knowledge and the historic workings to the south at Golden 
Bar and to the north at the Tower Prospect, both within 500m of the Koala Mine, indicate 
potential for a large epithermal gold system that has historically received minimal exploration 
investigation. Geophysical surveys have been undertaken over the Koala area to aid in 
defining deep drilling targets to test the full potential of the system. The potential for 
additional resources is important not only to move to a production phase, but to also ensure 
longevity of a mining operation at Mt Coolon.

Our recently completed phase one drilling programme at East Hill, Yandan Project, has 
returned encouraging results and indicates the potential for an underground resource within 
45 kilometres from Mt Coolon. The drilling programme highlights the need for continued 
focus on the high grade extensions and newly interpreted geometry of the deposit.  The 
phase two drilling programme, planned for East Hill, targets these extensions and the newly 
interpreted orientation of the high grade veins.

The Company is equally excited about the prospects opened up by recent work both at Glen 
Eva and Koala.  These projects, whilst always highly prospective, required the background 
assessments we have recently completed, to ensure the best possible outcome for success.  
Strong geophysical targets derived from previous work and from recently re- interpreted data 
have lead the Company to produce encouragingly strong drilling vectors for new discoveries 
from potential extensions at Koala and Glen Eva Mines.  

Our strategy to become a gold producer has not waivered and to this end the Yandan earn in, 
and now the opportunity to acquire the Maldon Gold Project demonstrates the Company’s 
resolve to achieve this status.  We must continue to strive to achieve producer status as we 
are all aware that markets are yet to respond to companies who are intent on, or forced to 
remain as explorers.  It is our firm view as a board that only by achieving producer status is 
the company more likely to attract continuing investment and the associated positive impact 
on company value that goes with that.  We believe the proposed Maldon Acquisition may
underpin an appropriate foundation for the company, and has it the potential to see us move 
to producer status and provide the opportunity to generate cash flow from which surpluses 
may be directed to fund activities at Mt Coolon and Yandan.

The proposed Maldon Acquisition offers the Company the possibility of moving to producer 
status during 2010 because all mine infrastructure and processing assets for the Maldon Gold 
Project are in place and maintained in a mine ready state.  The development work already 
completed at the mine has located a decline access within 50m of the Alliance South lode 
from which a trial mining programme could commence.  The Company’s announcement on 
10 November 2009 contains detailed information regarding the proposed Maldon Acquisition
and is attached in the Annexure to this Information Booklet.  That announcement is also 
available on the ASX website, www.asx.com.au and the Company’s website, 
www.drummondgold.com.au.  Further details will be provided to shareholders and will be 
contained in the notice of meeting for the approval of the Maldon Acquisition. The company 
expects it will seek to raise further funds to progress the Maldon Gold Project, however the 
details of the proposed capital raising have not been finalised.
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3 Purpose and effect of the Entitlement Issue

3.1 Proposed use of proceeds

The purpose of the Entitlement Issue is to raise additional funds to:

 maintain and continue exploration activities at Mt Coolon and Yandan;

 subject to obtaining shareholder approval and statutory approvals, complete the 
acquisition of Maldon Resources Pty Ltd and progress the Maldon Gold Project; and

 provide working capital.

Currently, the Company has cash reserves of approximately $475,000.  Together with the net 
proceeds of the Entitlement Issue which are expected to be appropriately $3,600,000 if it is 
fully subscribed, the Company expects to have sufficient reserves to fund existing operations, 
working capital and corporate expenditure through to the second quarter of 2010.  In 
addition to the funds raised under the Offer, the Company may access alternative sources to 
meet its anticipated expenditure, including equity and debt funding options available to it as 
an ASX listed company.  The Company expects it will need to raise further funds early in 
2010, if the Maldon Acquisition proceeds.  That capital raising is expected to be in the vicinity 
of $5 million.  If the company decides to proceed with a capital raising of that size, 
shareholder approval will be required and full details of capital raising, including the proposed 
use of funds, will be provided to shareholders in conjunction with seeking their approval.

It is anticipated the Company will use the funds raised under the Entitlement Issue as 
follows:

Project Tenements Use of Funds Amount

Mt Coolon ML 1029, ML 
1085 & ML 
1086

Resource drilling and exploration $1.4 million

ML 10227 Resource drilling and exploration $0.75 million

EPM 15902 Exploration $0.3 million

Yandan ML 1095 & ML 
1096

Resource drilling and exploration $0.45 million

Working capital and corporate 
expenditure

$1 million

If the Maldon Acquisition proceeds, it is anticipated that the Company will reallocate its 
proposed use the funds raised under the Entitlement Issue as follows:

Project Tenements Use of Funds Amount

Maldon ML 5146 Mine capital expenditure

Mine operational and development 
expenditure

$0.7 million

$0.9 million

EPM 5177 Exploration $0.05 million

EPM 3422 Exploration $0.05 million

Mt Coolon ML 1029, ML 
1085 & ML 

Resource drilling and exploration $0.5 million
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1086

ML 10227 Resource drilling and exploration $0.2 million

EPM 15902 Exploration $0.2 million

Yandan ML 1095 & ML 
1096

Resource drilling and exploration $0.3 million

Working capital and corporate 
expenditure

$1 million

The Company may reallocate funds raised under the Entitlement Issue to pursue acquisition 
opportunities (other than the Maldon Gold Project) if they arise and the Board believes a 
reallocation of funds to pursue the opportunity is the appropriate course of action.

The Company expects that, if the proposed Maldon Acquisition proceeds, it will seek to raise 
further funds either through equity or debt funding, to progress the Maldon Gold Project.

Principal risk factors

A.  General market risks

Investors should be aware that the market price of the Company's securities may be 
influenced by a number of factors.  General movements in local and international stock 
markets, exchange rates, prevailing economic conditions, investor sentiment and interest 
rates could all affect the market price of the Company's securities.  These risks apply 
generally to any investment on the stock market.

In addition to the general risks associated with investing in the stock market, there are risks 
specific to investing in any particular entity.  Some risks may be outside the Company’s 
control and not capable of mitigation.  If in doubt about the general or specific risks 
associated with the Company's securities, you should seek advice from your professional 
advisers.

B.  Company specific risks

An analysis of some of the specific business risks facing the Company in the conduct of 
activities is shown below.

The Company is a junior resource company currently viewed as an explorer.  If the Company 
is unable to secure funds for the continuing exploration activities at Mt Coolon, the proposed 
acquisition and operation of the Maldon Gold Project, and for working capital, or, if due 
diligence, statutory approvals, final board and shareholder approvals are not obtained, the 
Company will remain an explorer and is unlikely to move to producer status without further 
funding.

3.2 General resource sector risks

In common with other enterprises undertaking business in the natural resources sector, 
certain risks are substantially outside the Company’s control.  These risks include:

(a) abnormal stoppages in production or exploration due to factors such as industrial 
disruption, infrastructure access, environmental hazards, major equipment failure or 
accident;

(b) environmental issues such as flooding and the discharge of toxic chemicals;
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(c) unforseen adverse geological, mining conditions or technical difficulties;

(d) risks associated with the natural resources industry being subject to various 
regulatory approvals; and

(e) contract default by mining or exploration contractors or major customers.

3.3 Dependence on key personnel

The Company depends on the talent and experience of its staff as its primary asset.  It is 
essential that appropriately skilled staff be available in sufficient numbers to support the 
Company’s business.  Loss of key staff may have a negative impact on the Company.

3.4 Financing risk

No assurance can be given that any refinancing required from time to time will be available 
on terms favourable to the Company.  In such circumstances, if the Company is unable to 
secure refinancing, or refinancing on favourable terms, this may have a material adverse 
effect on the Company.

Existing credit facilities and internally generated funds may not be sufficient for expenditure 
that may be required for acquisitions, new projects and developments, further exploration 
and feasibility studies.  The Company may need to raise further equity or debt in the future.  
There is no assurance that the Company will be able to obtain additional debt or equity 
funding when required, or that the terms associated with that funding will be acceptable to 
the Company.  This may have a material adverse effect on the Company.

3.5 Environmental risks

Environmental and safety legislation may change in a manner that requires standards in 
addition to those now in effect, and a heightened degree of responsibility for the Company 
and its Directors and employees.  There may also be unforeseen environmental liabilities 
resulting from exploration or mining activities, which may be costly to remedy.

3.6 Emissions trading scheme

The Australian Government has proposed the establishment of a carbon emissions trading 
scheme in Australia.  Given the current progress towards the establishment of a carbon 
emissions trading scheme it is not possible to quantify its potential to impact on the 
operations, performance, profitability, prospects or value of the Company.

3.7 Operating and technical risks and costs

Disruptions to operations may be caused by equipment failure, adverse geological and mining 
conditions, industrial accidents, labour disputes, customs and port delays, incorrect
equipment specification or operations which all result in increased costs affecting the 
Company’s competitive position.

3.8 Acquisition risk

The Company has announced its intention to acquire Maldon Resources Pty Ltd.  That 
acquisition is subject to shareholder approval and may not proceed.
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3.9 Principal effects of the Offer

The principal effects on the Company of a fully subscribed Entitlement Issue will be to:

 provide the Company with capital required to further develop its Mt Coolon assets; 

 provide the Company with capital which can be reallocated to the development of the  
Maldon Gold Project if the acquisition proceeds; and

 increase the Company’s issued Shares by up to 77,335,714 additional Shares through the 
issue of New Shares.

The above figures assume that no existing options over the Company’s Shares will be 
exercised prior to the Record Date.

The Board considers it is unlikely that a significant number of existing options will be 
exercised prior to the Record Date.  However, in the event that any existing options are 
exercised, any funds raised will be applied to the general working capital of the Company.

3.10 Effect of the Entitlement Issue and the proposed acquisition of the Maldon Gold 
Project on the Company’s financial position

Set out below is the audited consolidated balance sheet of the Company as at 30 June 2009, 
and the unaudited proforma balance sheet as at 30 June 2009 containing adjustments for the 
impacts of the Entitlement Issue after estimated Offer Costs and the Entitlement Issue on 
cash assets and contributed capital after estimated Offer Costs.

Consolidated                 Balance Sheet
Balance Sheet                 Pro-forma

(Audited)                  (unaudited)
30 June 2009          Transaction           30 June 2009

       $ $ $
Current assets
Cash and cash equivalents 2,004,437 3,514,779 5,519,216
Trade and other receivables 42,854 42,854
Total current assets 2,047,291 3,514,779 5,562,070
Non-current assets
Trade and other receivables 385,014 - 385,014
Property, plant and equipment 437,540 - 437,540
Exploration and evaluation expenditure 7,086,483 - 7,086,483
Other 700 - 700
Total non-current assets 7,909,737 - 7,909,737
Total assets 9,957,028 3,514,779 13,471,807
Current liabilities
Trade and other payables 217,916 - 217,916
Provisions 47,669 - 47,669
Total current liabilities 265,585 - 265,585
Non-current liabilities
Provisions 497,664 - 497,664
Total non-current liabilities 497,664 - 497,664
Total liabilities 763,249 - 763,249
Net assets 9,193,779 3,514,779 12,708,558
Equity
Issued capital 11,514,021 3,514,779 15,028,800
Reserves 61,000 - 61,000
Accumulated losses (2,381,242) - (2,381,242)
Total equity 9,193,779 3,514,779 12,708,558

Set out below is the audited consolidated balance sheet of the Company as at 30 June 2009, 
and the unaudited proforma balance sheet as at 30 June 2009 containing adjustments for the 
impacts of the Entitlement Issue and the proposed Maldon Acquisition (if it proceeds) after 
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estimated Offer Costs and the Entitlement Issue on cash assets and contributed capital after 
estimated Offer Costs

Consolidated 
Balance Sheet 
30 June 2009

Audited

Maldon 
Transaction 
plus 100% 

Rights Issue

Balance Sheet 
Pro-forma 

30 June 2009

$ $ $

Current assets
Cash and cash equivalents 2,004,437 2,605,779 4,610,216
Inventory - 84,350 84,350
Trade and other receivables 42,854 - 42,854
Total current assets 2,047,291 2,690,129 4,737,420
Non-current assets
Trade and other receivables 385,014 724,000 1,109,014
Property, plant and equipment 437,540 4,003,000 4,440,540
Exploration and evaluation expenditure 7,086,483 4,185,000 11,271,483
Other 700 120 820
Total non-current assets 7,909,737 8,912,120 16,821,857
Total assets 9,957,028 11,602,249 21,599,277
Current liabilities
Trade and other payables 217,916 20,000 237,916
Provisions 47,669 59,024 106,693
Total current liabilities 265,585 79,024 344,609
Non-current liabilities
Provisions 497,664 750,000 1,247,664
Borrowings - 255,000 255,000
Total non-current liabilities 497,664 1,005,000 1,502,664
Total liabilities 763,249 1,084,024 1,847,273
Net assets 9,193,779 10,518,225 19,712,004
Equity
Issued capital 11,514,021 8,907,179 20,421,200
Reserves 61,000 - 61,000
Accumulated losses (2,381,242) 1,611,046 (770,196)
Total equity 9,193,779 10,518,225 19,712,004

The data contained below illustrates a pro forma consolidated income statement on a current 
and post acquisition of the Maldon Gold Project basis.

Consolidated 
Income 

Statement
30 June 2009

Audited

Transaction

Consolidated 
Income 

Statement 
30 June 2009

Pro-forma
$ $ $

Continuing operations
Interest revenue 158,766 158,766
Gain on acquisition of Maldon 2,051,046 2,051,046
Other Income 1,076 1,076
Marketing expenses (16,775) (16,775)
Operating lease rental expenses:
  Minimum lease payments (40,934) (40,934)
Occupancy expenses (6,169) (6,169)
Depreciation expenses (64,361) (64,361)
Consultants and contractor expenses (203,287) (203,287)
Administration expenses (751,238) (751,238)
Transaction costs - (440,000) (440,000)
Other expenses (58,516) (58,516)
Loss before tax (981,438) 1,611,046 629,608
Income tax expense - - -
Net profit/(Loss) for the year (981,438) 1,611,046 629,608
Attributable to:
Equity holders of the parent (981,438) 1,611,046 629,608

(981,438) 1,611,046 629,608



Drummond Gold Information Booklet Page 16

The gain on acquisition of Maldon is a result of the expected gain recognised at the date of 
transaction as required under AASB 3 Business Combinations.  The transaction cost of 
$440,000 represents the costs of completing the Maldon Acquisition which includes 
professional advisors and consulting fees.  The income statement is provided as a guide only 
to the projected income if the Maldon Acquisition proceeds.

3.11 Effect of the Entitlement Issue and proposed Maldon Acquisition on capital 
structure

The effect of the Entitlement Issue on the capital structure of the Company is set out below: 

Shares on issue at 30 June 2009 77,335,714

Shares on issue at the Record Date 77,335,714

New Shares offered under this Information Booklet 77,335,714

Total number of shares after issue of New Shares under the Offer 154,671,428

Amount to be raised under the Issue (before Offer Costs) $3,866,785

Market capitalisation of Shares and New Shares at the Issue Price $7,733,571

Options on issue at the date of this Information Booklet 18,650,000

The effect of both the Entitlement Issue and the Maldon Acquisition, if it proceeds, on the 
capital structure of the Company is set out below.

Shares on issue at 30 June 2009 77,335,714

Shares on issue at the Record Date 77,335,714

New Shares offered under this Information Booklet 77,335,714

Shares to be issued under the Maldon Acquisition 88,400,000

Total number of shares after issue of New Shares under the Offer 
and under the Maldon Acquisition

243,071,428

Market capitalisation of Shares, New Shares and Shares issued 
under the Maldon Acquisition at the Issue Price

$12,153,571

Amount to be raised under the Issue (before Offer Costs) $3,866,785

Options on issue at the date of this Information Booklet 18,650,000

Further details of the Maldon Acquisition are set out in the Company’s announcement dated 
10 November 2009 (attached as an Annexure), and previous announcements made by the 
Company.
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4 Shareholder choices - what Eligible Shareholders may do

4.1 Shareholder Entitlements

The number of New Shares to which Eligible Shareholders are entitled (Entitlement) is 
shown on the accompanying Entitlement and Acceptance Form.  Eligible Shareholders may:

(a) take up all of the Entitlement in full;

(b) take up part of the Entitlement and allow the balance to lapse (refer section 4.3); or

(c) allow all of the Entitlement to lapse (refer section 4.4).

Non-qualifying Shareholders may not take any of the steps set out in sections 4.2 and 4.3.

The Company reserves the right to reject any Entitlement and Acceptance Form that is not 
correctly completed or that is received after the Closing Date.  An Application for your 
Entitlement may be for any number of New Shares but must not exceed your Entitlement as 
shown on the Form.  If it does, your Application will be deemed to be for your full 
Entitlement.

4.2 Taking up all of the Entitlement 

If you wish to take up the Entitlement in full, complete the Entitlement and Acceptance Form 
in accordance with the instructions set out therein.  

Return your completed Entitlement and Acceptance Form together with your Application 
Monies in accordance with section 4.5 for the amount shown on the Entitlement and 
Acceptance Form to the Share Registry so that it is received no later than 5.00 pm (AEST) on 
Monday 7 December 2009 at the address set out below:

By delivery  (not to be used if mailing)
Drummond Gold Limited
C/o Link Market Services Limited
ANZ Building, Level 19
324 Queen Street
BRISBANE  QLD  4000

By post
Drummond Gold Limited
C/o Link Market Services Limited
Locket Bag 3415
Brisbane QLD 4001
Australia

You may also take up all of your Entitlement by arranging for payment of the Application 
Monies through BPay in accordance with the instructions on the Entitlement and Acceptance 
Form.  If payment is being made through BPay, you do not need to return the Entitlement 
and Acceptance Form.  Your payment must be received by no later than 5.00 pm (AEST) on 
Monday 7 December 2009.

4.3 Taking up part of the Entitlement and allowing the balance to lapse

If you wish to take up part of the Entitlement and allow the balance to lapse, complete the 
Entitlement and Acceptance Form for the number of New Shares you wish to take up and 
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follow the steps required in accordance with section 4.2.  Alternatively, arrange for payment 
through BPay in accordance with the instructions on the Entitlement and Acceptance Form.  If 
you take no further action, the balance of the Entitlement will lapse.

4.4 Allow all of the Entitlement to lapse

If you do not wish to accept any part of the Entitlement, do not take any further action and 
the Entitlement will lapse.  You will receive no payment for your lapsed Entitlement.  You 
cannot sell or transfer your Entitlement to another person.

4.5 Payment

The issue price for the New Shares is payable in full on application by a payment of $0.05 per 
New Share.  The Entitlement and Acceptance Form must be accompanied by a cheque for the 
Application Monies.  Cheques must be drawn in Australian currency on an Australian bank and 
made payable to ‘Drummond Gold Limited – Share Offer’ and crossed ‘Not Negotiable’.

Alternatively, you may arrange for payment of the Application Monies through BPay in 
accordance with the instructions on the Entitlement and Acceptance Form.

Eligible Shareholders must not forward cash or postal notes by mail.  Receipts for payment 
will not be issued.

4.6 Entitlement and Acceptance Form is binding

A completed and lodged Entitlement and Acceptance Form, or a payment made through Bpay 
constitutes a binding offer to acquire New Shares on the terms and conditions set out in this 
Information Booklet and, once lodged or paid, cannot be withdrawn.  If the Entitlement and 
Acceptance Form is not completed correctly it may still be treated as a valid application for 
New Shares.  The Directors' decision whether to treat an acceptance as valid and how to 
construe, amend or complete the Entitlement and Acceptance Form is final.

4.7 Brokerage

No brokerage fee is payable by Eligible Shareholders who accept their Entitlement to the New 
Shares issued by the Company.  No stamp duty is payable for subscribing for an Entitlement.

5 Offer - general information

5.1 Offer price

The Company, in making the Offer, has set the issue price of the New Shares at $0.05 per 
New Share which represents a discount of 24.2% to the closing price of the Shares of $0.066
on Monday 9 November 2009, being the last day of trading before the announcement of the 
Offer.

5.2 Size of the Offer

The Company has 77,335,714 Shares on issue as at the Record Date.  Pursuant to this 
Information Booklet, 77,335,714 New Shares are being offered.  Upon completion of the 
Rights Issue, if it is fully subscribed, the Company will have approximately 
154,671,428 Shares on issue.  The effect of the Maldon Acquisition on the Company’s share 
capital is set out in paragraph 3.11.

The Company expects to raise gross proceeds of up to $3,866,785 before the Offer Costs.  
The funds are proposed to be used fund ongoing exploration activities at Mt Coolon and 
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Yandan and for working capital, but are intended to be partially reallocated to progress the 
Maldon Gold Project (should the acquisition of Maldon Resources Pty Ltd proceed).

5.3 Closing Date

The Closing Date for acceptance of Entitlements is 5.00 pm (AEST) on Monday 7 December
2009. That date may be varied by the Company without prior notice, in accordance with the 
Listing Rules.  Applications received after 5.00 pm (AEST) on 7 December 2009 may be 
rejected and Application Monies refunded without interest.  The Company reserves the right 
not to proceed with the whole or part of the Offer at any time prior to allotment and issue of 
the New Shares.

5.4 Interests of Directors

The Directors reserve the right to take up their Entitlement to New Shares offered under the 
Offer.

5.5 Information regarding the Company and the Rights Issue

Continuous reporting and disclosure obligations

The Company is a ‘disclosing entity’ (as defined in the Corporations Act) and as such is 
subject to regular reporting and disclosure obligations under the Corporations Act and the 
Listing Rules.  These obligations require the Company to notify ASX of information about 
specific events and matters as they arise for the purpose of ASX making the information 
available to the stock market conducted by ASX.  In particular, the Company has an 
obligation under the Listing Rules (subject to certain limited exceptions), to notify ASX once it 
is, or becomes aware of information concerning the Company which a reasonable person 
would expect to have a material effect on the price or value of the Company's Shares.  ASX 
maintains records of company announcements for all companies listed on ASX.  The 
announcements of the Company are available for inspection at ASX and may be viewed on 
the ASX website at www.asx.com.au.

The Company is also required to prepare and lodge with ASIC yearly and half-yearly financial 
statements accompanied by a Directors' statement and report, and an audit review or report. 
Copies of documents lodged with ASIC in relation to the Company may be obtained from, or 
inspected at, an office of ASIC.

Rights Issue Information Booklet and disclosure obligations

This Information Booklet is issued pursuant to section 708AA Corporations Act as an 
Information Booklet for the offer of securities for issue, under a rights issue, without 
disclosure to investors under Part 6D.2 Corporations Act.  Pursuant to the conditions imposed 
on the Company by section 708AA Corporations Act for the making of a rights issue without 
disclosure to investors, the Company provided ASX with a notice that complied with the 
requirements of section 708AA(7) on Tuesday 10 November 2009 (Notice), prior to despatch 
of this Information Booklet.  In addition to certain minor and technical matters, that Notice 
was required to:

(a) set out any information that had been excluded from a continuous disclosure notice in 
accordance with the Listing Rules and that investors and their professional advisers 
would reasonably require, and would reasonably expect to find in a disclosure 
document, for the purpose of making an informed assessment of:

(i) the assets and liabilities, financial position and performance, profits and 
losses and prospects of the Company; or
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(ii) the rights and liabilities attaching to the New Shares; and

(b) state the potential effect of the issue of the New Shares on control of the Company 
and the consequences of that effect.

5.6 Taxation

You should be aware that there may be taxation implications associated with participating in 
the Offer and receiving New Shares.  The Directors consider that it is not appropriate to give 
advice regarding the taxation consequences of subscribing for New Shares under this 
Information Booklet or the subsequent disposal of any New Shares allotted and issued under 
this Information Booklet.  The Company, its advisers and officers do not accept any 
responsibility or liability for any taxation consequences to potential Applicants.  The Directors 
recommend that all Eligible Shareholders consult their own professional tax advisers in 
connection with subscribing for, and subsequent disposal of, New Shares allotted and issued 
under this Information Booklet.

6 ASX quotation and allotment of New Shares

6.1 ASX quotation

The Company has made an application to ASX for the New Shares to be granted quotation on 
ASX.  If permission is not granted for quotation of the New Shares on ASX, then no allotment 
and issue of any New Shares will take place and Application Monies (without interest) will be 
returned in full to Applicants.

There will be trading of New Shares on a deferred settlement basis.  Trading of New Shares 
will, subject to ASX approval, occur on or about the date specified in the Timetable.

6.2 Allotment and Despatch of Shareholding Statements

Subject to the New Shares being granted quotation on ASX, the New Shares will be allotted 
and issued and holding statements despatched in accordance with the Timetable.  It is 
expected that allotment and issue of New Shares will take place on or about Friday 
11 December 2009. It is expected that holding statements for the New Shares will be 
despatched on the following day.

Application Monies will be held in trust in a subscription account until allotment and issue of 
the New Shares.  This account will be established and kept by the Company on behalf of each 
Eligible Shareholder who submits an Entitlement and Acceptance Form or arranges for 
payment though Bpay.  The Company will be entitled to retain any interest paid on the 
monies so held, even if the Rights Issue does not proceed.

It is the responsibility of Applicants to determine the number of New Shares allotted and 
issued to them prior to trading in the New Shares.  The sale by an Applicant of New Shares 
prior to receiving their holding statement is at the Applicant's own risk.

6.3 CHESS

The Company participates in the Clearing House Electronic Subregister System (CHESS), 
operated by ASTC, a wholly-owned subsidiary of ASX, in accordance with the Listing Rules 
and the ASTC Settlement Rules.

Under CHESS, the Company does not issue certificates to Shareholders but will instead 
provide Shareholders with a statement of their holdings in the Company.  If you are broker-
sponsored, ASTC will send you a CHESS statement.  The CHESS statement will set out the 
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number of New Shares issued to you under the Information Booklet and give details of your 
holder identification number, in the case of a holding on the CHESS sub-register, and the 
terms and conditions applicable to the New Shares.

If you are registered in the Issuer Sponsored subregister your statement will be despatched 
by the Share Registry and will contain the number of New Shares issued under the 
Information Booklet and your security holder reference number.

A CHESS statement or Issuer Sponsored statement is routinely sent to Shareholders by the 
Company's Share Registry at the end of any calendar month during which the balance of their 
holding changes.  Shareholders may request a statement at any other time, however a 
charge may be incurred for additional statements.

6.4 Rights attaching to New Shares

From allotment and issue, the New Shares allotted and issued pursuant to the Information 
Booklet will rank equally in all respects with Existing Shares.

7 Privacy

The Company collects information about each Applicant provided on an Entitlement and 
Acceptance Form for the purposes of processing the Application and, if the Application is 
successful, to administer the Applicant's Shareholding in the Company.

By submitting an Entitlement and Acceptance Form, you will be providing personal 
information to the Company (directly or by the Share Registry).  The Company collects holds 
and will use that information to assess your Application.  The Company collects your personal 
information to process and administer your Shareholding in the Company and to provide 
related services to you.  If you do not complete the Entitlement and Acceptance Form in full, 
the Company may reject your Application.  The Company may disclose your personal 
information for purposes related to your Shareholding, including to the Share Registry, the 
Company's related bodies corporate, agents, contractors and third party service providers, 
including mailing houses and professional advisers, and to ASX and regulatory bodies.  You 
can obtain access to personal information that the Company holds about you.  To make a 
request for access to your personal information held by (or on behalf of) the Company, 
please contact the Company through the Share Registry.

8 Enquiries

If you have any queries about your Entitlement please contact the Company:

Telephone: 07 3367 2144 (within Australia) and +61 7 3367 2144 (outside Australia). 

Alternatively, contact your stockbroker, solicitor, accountant or other professional adviser.
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9 Definitions

These definitions are provided to assist persons in understanding some of the expressions 
used in this Information Booklet.

AEDT means Australian Eastern Daylight Savings Time.

AEST means Australian Eastern Standard Time.

Applicant means a person who has applied to subscribe for New Shares by submitting an 
Entitlement and Acceptance Form or arranging for payment through BPay in accordance with 
the instructions on the Entitlement and Acceptance Form.

Application means the submission of an Entitlement and Acceptance Form accompanied by 
the relevant Application Monies or arranging for payment of the relevant Application Monies 
through BPay in accordance with the instructions on the Entitlement and Acceptance Form.

Application Monies means the aggregate amount of money payable for the New Shares 
applied for in a duly completed Entitlement and Acceptance Form or through BPay.

ASIC means the Australian Securities and Investments Commission.

ASTC means ASX Settlement and Transfer Corporation Pty Limited ACN 008 504 532.

ASX means ASX Limited ACN 008 624 691.

Business Day has the same meaning as in the Listing Rules.

Certificate means a letter to the Underwriters signed by one Director and the secretary of 
the Company or two Directors, certifying various matters set out in the Underwriting 
Agreement which relate to the Company's compliance with its obligations under the 
Underwriting Agreement and other legal requirements and the accuracy of the 
representations and warranties given by the Company under the Underwriting Agreement.

CHESS Clearing House Electronic Subregister System, operated by ASTC.

Company means Drummond Gold Limited ACN 124 562 849.

Corporations Act means the Corporations Act 2001 (Cth).

Directors means the directors of the Company.

Eligible Shareholder means a Shareholder as at the Record Date who is not a 
Non-qualifying Shareholder.

Entitlement means the entitlement to subscribe for New Shares pursuant to the Offer.

Entitlement and Acceptance Form means the Entitlement and Acceptance Form 
accompanying this Information Booklet.

Entitlement Issue means the Offer.

Existing Shares means the Shares already on issue in the Company as at the Record Date.
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Information Booklet means this document and the Rights Issue Cleansing Notice dated 
10 November 2009 issued under section 708AA Corporations Act.

Listing Rules means the official listing rules of ASX.

Maldon Acquisition means the proposed acquisition of Maldon Resources Pty Ltd as 
described in this document and the announcement set out in the Annexure.

Maldon Gold Project means the project owned by Maldon Resources Pty Ltd with, in the 
Company’s view, the potential for early gold production at Maldon, Victoria.

New Shares means Shares to be allotted and issued under the Offer.

Non-qualifying Shareholder means a Shareholder as at the Record Date whose registered 
address is not located in Australia or New Zealand.

Offer means a pro rata non-renounceable offer to the Eligible Shareholders to subscribe for 
New Shares on the basis of 1 New Share for every 1 Share of which the Eligible Shareholder 
is the registered holder as at 7.00 pm AEDT on the Record Date at an issue price of $0.05 per 
New Share, pursuant to the Information Booklet.

Offer Costs means direct costs of the Entitlement Issue including fees paid to the 
Underwriter and advisers and to providers of specific services to cover share registry, printing 
and postage costs.

Record Date means 18 November 2009 at 7.00 pm (AEDT).

Rights Issue means the issue of New Shares offered pursuant to the Offer.

Rights means the rights to subscribe for New Shares pursuant to this Information Booklet.

SCH means Securities Clearing House.

Shareholders mean holders of Shares.

Shares means fully paid ordinary shares in the capital of the Company.

Share Registry means Link Market Services Limited ACN 083 214 537.

Shortfall Shares means those New Shares not taken up by Eligible Shareholders under the 
Offer, which the Board reserves the right to place within 3 months.

Timetable means the indicative table set out on page 4 of the Information Booklet.

US means United States of America.
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10 Corporate information

COMPANY

Drummond Gold Limited
ABN 96 124 562 849
Tel  (07) 3367 2144

www.drummondgold.com.au

PRINCIPAL OFFICE

Suite 8
60 Macgregor Terrace
BARDON  QLD  4065

REGISTERED OFFICE

Suite 8
60 Macgregor Terrace
BARDON  QLD  4065

DIRECTORS

Mr John Dunlop
Mr Ross Hutton
Mr Brice Mutton
Mr Doug Grewar
Mr Michael Ilett (alternate director for Ross Hutton)

COMPANY SECRETARY

Mr Michael Illett

AUDITOR

Deloitte Touche Tohmatsu
Level 25
123 Eagle Street
BRISBANE QLD 4000

Tel  07 3308 7000

SHARE REGISTRY

Link Market Services Limited
ANZ Building, Level 19
324 Queen Street
BRISBANE QLD 4000

Tel  1300 554 474

www.linkmarketservices.com.au
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Annexure

Announcement dated 10 November 2009



DGO Maldon Announcement 10 November 2009
Page 1 of 4

Company Announcement Office 10 November 2009
ASX Limited
20 Bridge Street
Sydney, NSW 2000

Details of the Acquisition of Maldon Resources Pty Ltd by 
Drummond Gold Limited

Drummond Gold (ASX “DGO” or “The Company”) has previously advised the market of its 
intention to acquire the Maldon Project (“Maldon”) from Alliance resources Limited (ASX 
“AGS” or “Alliance”) in the following announcements.

6 May 2009 Heads of Agreement

23 June 2009 Heads of Agreement Update

21 July 2009 Quarterly Activities Report

31 July 2009 Notice of Extraordinary General Meeting

14 August 2009 Update on Maldon Gold Project

17 August 2009 Further Update on Maldon Gold Project

7 September 2009 Update on Maldon Gold Project

21 September 2009 Shareholder Update

30 September 2009 Annual Report to Shareholders

15 October 2009 Maldon Gold Project Agreement Signed

The Company advises that it is currently preparing a Notice of Meeting for an 
Extraordinary Meeting of Shareholders at which shareholders will have the opportunity to 
vote for or against the acquisition of the Maldon Project. With this notice shareholders will 
receive an Independent Expert’s Report prepared for shareholders which itself will include 
detailed information and summaries about the project. It is expected that the 
Extraordinary General Meeting will be scheduled for a date in January 2010.

Maldon Gold Resources

The Company, as part of its ongoing due diligence commissioned independent geological 
consultants to prepare a JORC compliant Mineral Resource for the Alliance South Deposit 
at Maldon.  The Inferred Mineral Resource of approximately 180,000 ounces is set out in 
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the table below.  Further details of the independent consultant’s conclusions will be 
included in a technical report which the Company proposes to release with the notice of 
meeting for the Extraordinary General Meeting scheduled for January 2010.

Maldon Gold Resources 31 October 2009

Mine Location

Estimated Gold Resource and Category

Total
cut-
offMeasured Indicated Inferred

'000t
Au 
g/t '000oz '000t

Au 
g/t '000oz '000t

Au 
g/t '000oz '000t

Au 
g/t '000oz

Au 
g/t

Alliance 
South

West 
Zone 287 12.0 110 287 12.0 110 na

Alliance 
South

East
Zone 186 12.0 72 186 12.0 72 na

Total 473 12.0 182 473 12.0 182 na

The data in this report that relates to Mineral Resources for the Alliance South Deposit is based on information evaluated by 
Mr TG Summons who is a Member of The Australian Institute of Geoscientists (MAIG) and Mr MV McKeown who is a Fellow 
the Australasian Institute of Mining and Metallurgy (FAusIMM). These people have sufficient experience relevant to the style 
of mineralisation and type of deposit under consideration and are each qualified to act as a Competent Person as defined in 
the 2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (the 
“JORC Code”).  Mr Summons is an associate of Mining One Pty Ltd, and Mr Mc Keown is an employee of Mining One Pty
Ltd and they consent to the inclusion in the report of the Mineral Resource in the form and context in which it appears.

Maldon Gold Project

The town of Maldon, 30km south-west of Bendigo, is a historically significant gold field 
having produced in excess of 1.75 million ounces of gold at an average grade of 28 g/t.  
The project proposed to be acquired by Drummond includes major mine development 
work aimed at bringing the Alliance South gold lode into production.  A fully maintained 
decline is positioned 220 metres below surface and extends 1772 metres alongside the 
Alliance South reef system.  The project will be acquired by Drummond acquiring all the 
issued share capital of Alliance Resource’s subsidiary, Maldon Resources Pty Ltd.  The 
assets of Maldon Resources Pty Ltd (“Maldon Resources”) are the Maldon Gold Project and 
residential premises in Victoria, including the following:

 the mining tenements held by Maldon Resources being Exploration Licence 3422, 
Exploration Licence 5177 and Mining Licence 5146;

 a residential property at 37 Reef Street in the town of Maldon, Victoria;
 a number of buildings located on the tenements;
 a tailings dam located on the tenements; and
 plant and equipment including a fully operational CIL gold processing plant, 

furniture, fittings, computer equipment and field equipment.

If shareholders approve the Maldon Acquisition and the acquisition proceeds, the 
Company intends to proceed immediately with the required 50 metre development of the 
decline and establish the short crosscut drive required to reach the lode so that trial 
mining can commence.
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Facilitating early production at the Maldon Gold Project is the fully operational CIL gold 
processing plant which is also included in the Project.  The plant has been tolling gold 
bearing material supplied by third parties and, like the mine, is under full care and 
maintenance and ready for production.

The Company’s proposed timetable for acquiring the Maldon Gold Project, including the 
approval of Drummond Gold Limited shareholders, and developing the Alliance South mine 
could enable it to commence gold production at the Maldon Gold Project within the first 6 
months of operation.

The directors believe that the Maldon Gold Project offers the Company an opportunity for 
a rapid pathway to production and cash flow in the gold sector.  The project is in an 
advanced state with modern mine infrastructure including the fully permitted CIL 
treatment plant and fully maintained mine access. An acquisition as advanced as the 
Maldon Gold Project which has the opportunity to raise the profile and status of 
Drummond Gold Limited to an Australian gold producer is rare and the Company has been 
fortunate to successfully negotiate its purchase at a price the directors consider reflects 
excellent value.

Raising capital for exploration activities has become difficult due to the change in financial 
markets over the last 18 months.  Companies who offer near term production and 
cashflow opportunities are more likely to achieve success in capital raising activities.  The 
Maldon Gold Project offers the Company the potential to move quickly into production,
generate cashflow and enhance its attractiveness to investors.  The Maldon Gold Project, 
with its potential to generate positive cash flows, may provide the Company with surplus 
cash to fund its highly prospective Drummond Basin exploration activities.  The Company 
intends to continue its existing program of exploration at Mt Coolon and Yandan.

The directors believe the Maldon Gold Project will add new dimension and substantially 
builds on the assets of the Company.  If the acquisition of the Maldon Gold Project 
proceeds, the Company will establish two gold mining or exploration hubs on the east 
coast of Australia, one based in Central Queensland, the other in Victoria.  The Maldon 
Gold Project base with its CIL treatment plant has the potential to grow substantially with 
its excess treatment capacity through the toll treatment or purchase of third party ore, the 
scheduling of new headings and mine production from the Maldon Gold Project, or 
through future add on acquisitions. 

Details of the Maldon Purchase Agreement   

                                                                                                                                                                   
The terms of the Maldon Purchase Agreement can be summarised as follows:

 The Company will issue 88,400,000 Shares as consideration for the acquisition (it is 
expected that both Alliance Resources Limited and Abbotsleigh Proprietary Limited 
will obtain a relevant interest in these shares);

 Completion is subject to:
o Shareholders approving resolutions at an EGM scheduled in early 2010; and
o Drummond Gold Limited completing a capital raising of at least $3 million 

on or before 15 January 2010.  Drummond Gold Limited intends to fulfil this 
condition by raising capital under the Rights Issue;

 Alliance must ensure that Maldon refrains from incurring certain liabilities or 
expenditure and from terminating or altering the terms of existing contracts;
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 Alliance must inform the Company of any material change to the value of Maldon;
 Drummond Gold Limited must pay to Alliance, the costs of maintaining the Maldon 

Gold Project for the period from 30 November 2009 until completion;
 if there is a material adverse change in the value of Maldon or the Shares to be 

issued to Alliance, the parties must meet to negotiate a revised purchase price.  If 
the parties cannot agree, an independent accountant may be appointed who has 
the ability to finally determine the matter.  If there is a change in the number of 
shares to be issued, Drummond Gold Limited will be required to seek further 
shareholder approval;

 Alliance must ensure Maldon pays all trade debts due and payable at completion 
and must ensure Maldon is released from all intercompany loans;

 Drummond Gold Limited is required to replace the existing environmental bonds 
and must ensure Maldon remits those bonds to Alliance.  Those bonds amount to 
approximately $470,000.  The Company has been informed by the relevant 
government department that this bond liability is likely to be increased to 
approximately $714,000.  Drummond Gold Limited will be responsible for paying 
any increase in the environmental bond required;

 Drummond Gold Limited must ensure Maldon refrains from terminating existing 
employees and certain contracts for a period of six months from completion;

 Alliance provides certain warranties to Drummond Gold Limited in relation to 
Maldon and its existing tenements and an indemnity in relation to a breach of 
warranty or tax liability; and

 Drummond Gold Limited warrants that it is not aware of any breach of the 
warranties given by Alliance.

For further information please contact:

Doug Grewar
Managing Director

About Drummond Gold

Drummond Gold Limited is a gold and base metals company focussed on growth through 
exploration success and acquisition with an early production strategy.  The Company 
operates in the well-known Drummond Basin of Central Queensland around the former 
gold mining centre of Mt Coolon and at nearby Yandan where it is earning a majority 
interest.  The Company is planning early gold production through the proposed acquisition 
of the Maldon gold project in Victoria.


