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DRUMMOND CONFIRMS HIGH GOLD RECOVERY FROM
METALLURGICAL TESTWORK ON EUGENIA PROSPECT

The Directors of Drummond Gold Limited (Drummond or the Company) are pleased to announce
high gold recoveries from testwork at the Eugenia prospect, Drummond’s largest gold Resource.

A 97.7% recovery was achieved for oxides, which comprise the largest portion of the resource in
the current Whittle pit shell. Recoveries for the primary Fresh material at depth were also excellent.

Drummond’s Managing Director Mr Andrew Vigar described the results as “another significant step
towards the proposed development of modern gold mining and processing at historic Mt Coolon.”

Detailed in Table 1 (page 3) are the results of independent metallurgical testwork by Metcon
Laboratories on composite drill samples from drill samples in the current Whittle Optimised pit shell.

The results may be summarised for the 3 weathering types as follows:

Oxide — 8 composites — Head Grade 3.64 g/t gold, Residue 0.06 g/t gold, Recovery 97.7%

Transition — 1 composite - Head Grade 0.73 g/t gold, Residue 0.04 g/t gold, Recovery 95.2%

Fresh — 7 composites - Head Grade 2.49 g/t gold, Residue 0.22 g/t gold, Recovery 84.5%
and Silver - Head Grade 12.6 g/t, Residue 3.6 g/t, Recovery 71.4%

Announcing the Eugenia metallurgical testwork results, Mr Vigar said:

» “Eugenia is conveniently located only 6km from Mt Coolon town (see figure 1) near
where Drummond plans to construct a Central Treatment Plant, subject to a positive
feasibility study. Eugenia contains 59% of Drummond’s existing 272,00 oz gold

Resource;

=  “The test work confirms
excellent gold recoveries
from both oxide and fresh
material;

=  “The fresh material
combines high gold
recoveries with silver
credits;

=  “The material is suitable for
a standard CIL process, with
low cyanide and lime
consumption;

= “Eugenia is open at depth
and to north, east and south.
With the area highly
prospective for extensions
and further discoveries, a
major drilling program is
planned for the current first
half of 2008.”
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Figure 1 Prospects and geology in the immediate Mt Coolon area




DRUMMOND GOLD LIMITED

SUMMARY OF RESULTS

The Company completed 35 RC drill holes for 3,740m in 2006 in the central and southern portions
of the deposit. This drilling confirmed the mineralised zones’ continuity as a series of gently dipping
horizons hosted by pyroclastic volcanics. The deepest drill hole intersected high grades (EURC018
from 162 to 164m, 2 m @ 19.4 g/t Au, reported previously) at a vertical depth of 140m below
surface, which may indicate another mineralised horizon or a steeper feeder zone.

A series of 11 mineralised high grade zones have been defined on cross sections at Eugenia by
Drummond using a general cut-off grade of 0.7 g/t Au over 2m down-hole composites on sections.
Figure 3 shows an example, as outlined on section 9600N. High values (over 1 g/t Au) were
recorded in drill holes from all major drill programs, including the Drummond 2006 program.

A Whittle pit optimisation for the currently defined resources at Eugenia was completed for
Drummond in 2007. Sixteen composite samples were collected from the defined mineralised zones
within the ultimate Whittle Optimised pit shell. The samples were characterised as Oxide,
Transitional and Fresh. Sample size was 2 to 3 kg each.

The samples were dispatched to Metcon Laboratories in Perth for leach testwork for recovery of
gold and silver.

Typical industry leach conditions were applied to each of the sixteen samples which included
grinding to approximately 80% passing 106um and leaching in rolling bottles for 24 hours.
Intermediate liquor sub samples were taken in order to gauge kinetics of dissolution. These results
are represented graphically in figure 2.
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Figure 2 Average gold dissolution rate curves

Table 1 (see next page) summarises the dissolution results for both gold and silver and also
includes a comparison of assay feed grades compared to grades as calculated from test products.
Reagent consumptions are shown for both hydrated lime and sodium cyanide. Dissolved oxygen
levels were close to saturation in each test and so lack of oxygen is not likely to be a factor in
controlling the gold dissolution rate.

The fresh samples gave variable response to cyanidation averaging 84.5%. However this average
was influenced by two samples (4 and 6) that had low (<1g/t Au) head grades of 0.67g/t & 0.29g/t
respectively. Gold dissolution from these two samples was relatively poor at 62.8% and 71.4%
respectively. If these two results are omitted the average gold dissolution is 93.4%. The graph
above suggests there may be benefit to increasing the leach residence time for the fresh material.
Residue gold grades are consistently low, averaging 0.22 g/t.

Silver dissolutions for the fresh material averaged 60.8% with one sample giving 85.7% from a head
grade of 34g/t. This fresh sample had by far the greater head grade with all others having lower
silver content. Most of the oxide samples had less than detection limit (<1g/t) silver grades,
indicating that silver will only come into play in the fresh material.

All oxide samples and the one transition sample gave very good gold dissolution values. The oxide
samples were ground to finer than the target 80% passing 106um, in fact averaging 76um. This was
a consequence of the very fine nature of the RC material received — mostly fluid powder with a
small rock component. Grinding was required to reduce the coarse material and thereby the overall
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ground product was finer than the target. Having stated this, it appears that grind size is not a
critical factor as Met. Comp. 9, at 130um grind size, gave a very good dissolution value of 97.7%.
Residue gold grades for oxide and transition material were very low, indicating that lower grade
material has potential for profitable treatment.

Reagent consumptions were very modest with an overall average of 0.53kg/t NaCN and 1.1kg/t
hydrated lime. Whilst the lime figure is factual the cyanide consumption is overstated, as Metcon
maintained a high residual cyanide concentration to guard against reprecipitation of gold, as the
tests were carried out under non CIL conditions. Final NaCN consumption is expected to be lower.

Metcon noted the quite diverse nature of the oxide samples, some of which produced viscous pulps
that had to be diluted so that agitation could be maintained. One sample had to be diluted to 25%
solids but most to 30% solids compared to the fresh samples which were leached at 40% solids.
The viscosity effects were apparently due to the presence of hydrous clays. These hydrous clays
can also be responsible for readsorption of soluble gold and so it could be important with Eugenia
oxide material to leach under CIL rather than CIP conditions.

Table 1 Metallurgical test results

MetConp|  OreType Leach Conditions GOLD SILVER
No. Description POum _ %solids | asayheadglt  calcheadgt  residuegt  %dissolution | asayheadgt  calcheadgt  residuegt  %dissolution
1 Fresh Lode 1 ) 40 295 192 01 938 13 7 4 6.1
2 Fresh Lode 11 115 40 525 590 019 %.8 34 3 5 857
3 Fresh Lode 22 120 40 316 318 03 %.1 6 9 3 652
4 Fresh Lode 2b 150 40 067 087 033 628 3 4 4 506
5 Fresh Lode 2b 91 40 485 351 016 %54 2 6 3 502
6 Fresh Lode 3a 106 40 029 066 019 714 3 4 2 506
7 Fresh Lode 3b 13 40 315 139 026 812 4 6 3 473
111 0 29 249 022 845 9 10 3 608
8 Oxide Lode 2 ) 375 678 746 008 %89 < < < m
9 Oxide Lode 3 130 39 136 133 003 977 7 15 < %6
10 Oxide Lode 4 83 kY] 057 on 004 %.1 <1 < < m
1 Oxide Lode 5 4 30 L2 Ll 002 %82 <1 < < m
2 Oxide Lode 6 7 3 486 625 012 976 1 < < m
13 Oxide Lode 6 50 k" 151 158 007 %9 < < < m
14 Oxide Lode 6 % 0 164 148 002 %7 3 9 1 885
15 Oxide Lode 7 3 2 83 920 008 %.1 <1 <1 <1 m
76 35 326 364 006 97.7 - - - -
| 16 | ‘Trans Lode 3 | % 40 | 071 073 004 %52 | 6 8 <1 936 |

Comparison of assay gold head grades versus the grade as calculated from the leach tests show
quite an amount of variation although the averaged values for all 16 samples of 2.94g/t agreed well
with the calculated gold grade of 2.96g/t. The results also confirm the accuracy of the drill samples
and the applicability of the upper cut used on the gold assays.

The leach residue samples were assayed in duplicate with good agreement so the sample to
sample variation suggests that there is fine free gold present. If it were coarse gold then it would
have been more evident in the leach rate curves.

DISCUSSION

The Metcon testwork shows very low gold residue grades, particularly for the oxide and transition
material, suggesting that lower grade material than current being considered has potential for
profitable treatment. This material is not included in the current resource models. If included, it has
the potential to increase mill feed tonnage rates and reduce strip ratios, thereby increasing the
overall viability of the project.
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The fine particle size and fast leach rates have potential for high plant through-put rates for the
oxide material relative to the fresh material and feed from other sources. This is offset somewhat by
the lower pulp densities. The net result is the potential of a Central Treatment Plant to process
oxide material from Eugenia at higher rates than material from either Mt Coolon (Koala) or Glen Eva
without modification. This adds considerable flexibility to the combined operation.

PCRC002
2m @11.79/

EURC026
1m @10.6g/t
- @@l

PCDDOO1
2m @26.4g/t
—

¢

500Z

N\

semi-oxidized base

A50Z

Mineralised alteration halo
> 01 git
> 0.3 git

Ore horizon

Bl >07g1

Dacitic volcanic

Pit outline

Drill hole

40

PC
0.9

)D006
m@30.8g/t Au
m @11.2g/t

Oxidation base
Semi-oxidized base

350Z
w
=
=1
=
L

B950E

0000E

D100E \ \,@‘:..

Figure 3 Cross Section 9600N, showing Mineralisation, Whittle Pit limit and weathering horizons.

The Eugenia resource remains open at depth, along strike and to the east (figure 4). The deepest
zone currently defined (number 11, sample 2) mentioned above indicates that high grade
mineralisation is not limited to the shallow oxidized horizon and that these deeper zones have

significant silver credits.
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Figure 4 Plan view, showing drilling, Whittle Pit limit, cover units and extension targets.
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The high silver values, the predominance of carbonate veining and alteration and the lack of clear,
strongly developed structure suggests that the known Eugenia mineralisation lies above the gold
window favoured for high-grade vein style deposits. The large surface dimensions of the known
system (< 700m by 700m, figure 4) give added encouragement to test for a feeder zone at depth.

The current Whittle Optimisation is based on a gold price of A$800 per oz gold and plant recoveries
of 92% for Oxide and 90% for transitional and fresh material types. The current higher gold price,
higher gold recoveries based on this testwork, addition of lower grade material and silver credits for
the fresh material are expected to impact on the revised Whittle Optimisations.

OUTLOOK

Drummond is planning to follow-up these results with the following work in the first half of 2008:-

Environmental - Drummond has commenced environmental studies to support a mining lease
application at Eugenia. Preliminary discussions with various government departments and other
stake holders (graziers, EPA and the Jangga people) have commenced. The Company is well
advanced on modifying its environmental authority to allow further drilling at the Eugenia project.

Drilling — Drummond plans a major drilling program at Eugenia. The program has 3 aims —

1. to extend the known mineralisation, particularly the fresh material beneath the northern
end of the current Whittle Shell and to the north and south,

2. to test for repetitions at depth. Deep drilling to depths of 200 to 300m targeting
subsurface structures for underground mining, and

3. test other mineralised zones evident in the soil geochemistry and from rock chip
sampling to the east are yet to be fully tested or included in resource estimates.

Geophysics — a significant IP anomaly defined by Normandy on drill line 9750N at 200m vertical
depth has not been follow-up. A new IP survey to better define targets below the base of
weathering. Lines should cross the entire system.

Metallurgical testing — further testwork for plant design parameters, further testwork on fresh
material. Estimation of bulk densities for each material type.

Resource Estimation and Mine Design — Following completion of the next phase of drilling, re-
estimation of gold and silver resources, including lower grade material, and Whittle Optimisation.

Yours Faithfully

Andrew Vigar — Managing Director
Drummond Gold Limited
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DRUMMOND GOLD LIMITED
OVERVIEW OF THE COMPANY

Drummond Gold Limited is a gold and base metals company focussed on growth through
exploration success and acquisition with an early production strategy

The Company operates in the well-known Drummond Basin of Central Queensland around the
former gold mining centre of Mt Coolon.

Drummond already has a gold Resource that was increased through successful exploration in
2006/07 by 33% to 272 000 0z (see Table below), four mining Ieases and exploration tenements
extending over 808 km? and applications for a further 1892 km? of exploration tenements. In
2008/09, the Company plans to further increase the gold Resource through intensive exploration
and, if successful, instigate a feasibility study into mining at Mt Coolon and the building of a central
treatment plant to process ore from proposed mines in the immediate region.

Drummond Gold Resources 31 December 2007

Mine Resowrce Category ot
or Total
Deposit Location measured indicated inferred off
t Augh Au oz t Augh Au oz t Augh Au oz t Augh Au oz Augh
M Ross Pit Deepening 27,000 369 3,203 60,300 3455 6878 41,025 2480 5,142 128,325 369 15,224 10
(C';J‘;J:Ijar:: Ross Pit Extension 16,742 3455 141 13,740 283 1,275 1815 2.14 115 3313 319 32 10
Mine Hectorina Pit 13,265 284 1,252 17,561 692 3936 326 222 23 31,202 5.20 5,216 10
Underground Estension 140,164 .40 37,836 60,420 71 14,706 200 644 8.16 52,621 a0
Tailings from 1920's 218,400 1.61 11,205 218,400 1.61 11,208 oo
Total 57,013 347 6,367 450,165 4.23 61,230 103,706 6.03 20,090 610,684 4.46 87,687
Eugenia in whittle pit - direct mill 324,736 340 43,120 162 466 322 15,779 537,202 341 52,200 1.2
A=y in whittle pit - heap leach 138,404 oar 4,206 32,520 1.05 1,102 171,014 0.9z 5,402 or
outside pit 502,261 1.585 25,003 921,021 220 T0.742 1,422,282 2.09 05,84 or
Total 1,025,441 | 220 72,519 | 1,106,007 | 2.46 87,629 | 2,131,498 | 2.34 | 160,148
Glen Eva Underground below pit 72,023 8.88 20,562 18,090 713 4147 90,113 8.53 24,709 5.0
Total 57,013 | 347 | 6,367 | 1,547,679 | 340 | 154311 | 1,227,803 | 283 | 111,867 | 2,832,495 | 299 | 272,545

The Company is well funded having completed an oversubscribed IPO in December 2007, and is
led by experienced mining industry directors and executives — Chairman John Dunlop, MD Andrew
Vigar, Executive Director Brice Mutton and Non-Executive Director Ross Hutton.

The information in this report that relates to Exploration Results and Mineral Resources is based on information compiled by
Mr Andrew Vigar, who is a Fellow of The Australasian Institute of Mining and Metallurgy. Mr Vigar is a full-time employee of
the Company and has sufficient experience which is relevant to the style of mineralisation and type of deposit under
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of
the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Vigar consents to the
inclusion in the report of the matters based on his information in the form and context in which it appears.
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